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James . Bonham, Treasurer
Demoeratic Congressional Canpaign
ommmitiee - Expenditures
] 430 South Capited Street SE, 2nd Floor -
o Washington, DC 20003 JUL 3§ 2

Y IdmtiBcation Number: 0000935

‘_“. Refurence. 30 Day Fost-General Report (10717/02~11/25/01)
Ty |
- Desr Mr. Bonham; |

Thie letter is prompied by the Commission's proliminary review of the reporils)
refierencad above, The review raised questions voncerning certain information contained
F: in the repart{s}, An ltgpmzation follows:

-The Hmitation on maldng coordinaied expenditures on behalf of a House
candidate for the 2002 genersl election is $35,910. Your reparts, however,
dizcloze coordinated expenditures made on behalf of fim Malonev
(House/CT/)S), Eonnie Shows {HouseMSA03), John Arthur Smith
(Houss/™NM2), Bill Luther {HouseMNAZ), Paisy Mink {House/FI/02},
Paul Kanjorski (HousePAS11), Tim Rysn (House/OH/17), Daniel Woiford
(HousePANSY,  Carolyn MeoCarthy (Housa™Y:04), Lincoln Dawis
(Howse TN, totabing $67,881.72, $38,030.38, 34526258, §7.474.53,
$71.000, 42 42592, §54,224.00, 543.153.48, 541.566.56, and $38.487.80,
respeotively which appear to execeed the limitavions under Z US.C,
B44lafd} (pectinent portions attached)  Fusthermwore, based on ihe
aggremuie goneral election expenditure total for Bill Luther, it appsars that
voil have failed to disclose 9,987 in coordinated cxpendituves made on his
behalf.

If any apparently excessive expenditire in question was incompletely or
ineotrectly disclosed, you shonld amend your oviginal report with elarifying

wiormation.

If vou have made an excessive coordinated expenditure, you must sotify

L
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e eandidate and request a refind of the amount in excess of the hmitation.

Please inform the Comission of your corrective action immediately in
writing and provide a photocepy of the tefund reguest sent to the candidate.

In addition, axy refunds should be disclosed on Schedule A supporting Line |
it of the tepon covering the period during which they are received.

Although the Commission may take further epal action concerning e
excessive coondinated expenditures, prompt action ip obtaming a refund
wil! be taken mto consideration

-Schedule E discloses independent mipenditmres on behalf of federal
candidates {pertinent portion(s) amsched). Schedule B of a previous report
disclosed in-kind conmributiona on behalf of some of these same candidates.
Under 2 U.S.C. §431{17), an "fudependent expenditura™ i& defined ag:

... an expendirure by & petson expressly advecating the election or
defaur of a ecleatly identified candidate which is made without
coopetation or consultation with any candidmte, or any anthorized
committee or agent of such candidate, and which s not made in
concert with, or at the request o sempestion of, any candidate, or any
authorized commitiee or agent of such candidate,

The conrdination involved in maling an in.kdnd contribution to a candidate
may orecluds your commitiee from making an independent expenditure m
support of the same capdidate. Under 11 CFR §10%.1(c), any expenditure
which does pot qualify as an mdependest expenditure is considersd an
in-kind contribution.  Please amend your reports to  disclose the
aforementioned  tansactions as inkind contribotions  (Schedule B
suppotting Line 23 of the Detailed Summary Page), or provide additional
clerifying information concerning the independent expenditures made in
support of Rodney Alexander (House/LASDS}.

If the reciassificarion of thess expenditures ss in-kind contributioms resulis
n excessive conttibutions, the Commtigsion recommends that you noity the
veciplent(s) and Tequest a efimd of the amount in excess of $5,000 per
slestion. Please imform the Commission inmediately i writng and provide
a photocopy of your refimd request{s) senl w0 the recipient(s), In addinon,
any rafund should be disclosed on Schedule A supporting Line 16 of your
naxt repolt.
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Please clanify whether the disbursements on Schedule B for line 23 are
eermarlced contributions. Puorsuant 1o 18 CFR §L10.6{c), the original
contributor for emmarked contributions must be dizclosed on Schedole B.
Please refer to the attached portions of the Federal Blection Compmission
Campeign Guide for further guidance on the reporting of eammarked
contributions and amend your report acoordingly,

~Sehedule P supporting Line 29 (pertinent portion(s} attached) digcloses
$50,450 tn transfers to what appears to be a non-federal account of vour
comipittee, Pleage provide finther clafication regerding this transfer to
your aon-federal account,

You aee advised that 11 CFR §102.5 probibits a non-federal account fom
Fnancing activity in convection with federal clections. If any of the
Jishursements disclosed on Schedule B supporting Line 2% were made to
influence the elaction or defeat of specific federsl candidates, {he
disbursernents should be aliocated aceordingly and disclosed as either
in-kind comributions on Schedule B supportmg Line 23, independent
expenditures on Schedule E supporting Line 24, or a8 coordinated
expenditures on Schedule F mpporting Line 25, 11 CFR §§104.3(h)(3) and
106.1  In sdditicn, if your not-federal account has paid any expendifures
which chould have heen sllocated, won are advised to correct any
non-compliance with 11 CFR §106.5 and 106.6 and establish procedures to
insure fixture compliance with altocation raguletions.

-Schedule H4 discloses payments made to ¢redit card companies for shared
foederal and non-federal activity, Pleage be adwized thai these payments
mrst mentify as memo entries, the original vendors from which you have
purchased an iiem or service regardless of the amount. Please amend your
report by providing the name and mniling address of the origmal vendor,
along with the date, amount and puvpoge of each expenditure. 11 CTR
Bi{m, [0,

Schedule B of your report disclosss a coordinaied expendipire made
divectly to a candidate commitiee (pertinent porticn(s} attached), Please he
advised that a coondinated expendituzz 15 to be made on behalf of &
candidate for the General Blection. The momey cannot be contributed
directly to the candidate committes, As such your expenditure appeats to
Ye a conidbution o a federa] candidate and i subject to the Hitmits set forth
in the Act. Blease amend your veport to clarify your expenditures and
record them on the appropriste schedule supporting the cortect line of the

Tretailed Suimmary Page.

=
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A respomse O anl amendment to vour otiginal repoti(s) correcting the above
problem(s) should be Gled with the Federal Election Commiszion within fifteen (13) days
of the date of this lesier. Elecironic filers must file ameadments (o foclude statements,

its_gntirety, rather thep just those portions of the report that are being amended. 1f you
nesd assigiencs, please fegl free to contect me on our tll-mee number, (8K} 4249330 (at
the prormpt press 1, then prese 2 to reach the Reports Analysis Divisiom). My locat

murnber 18 {202) 594-1130,
Sincersly, p
; /
/Yy A
&/

Rdward D). Bvan
Cantpaimn Finance Anaiyst
209 Reports Analysis Division
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